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Message from leadership

When it comes to climate change investing, understanding our clients’ knowledge,
objectives, and challenges is imperative for us to provide the best possible
investment solutions. What are clients’ expectations of asset managers, and how
can we better serve their needs?

To learn more, in 2022, we partnered with Coalition Greenwich, a global consulting and research
firm, to help discover information about where asset owners are on their climate-investing
journey. A sampling of their responses, along with some of our key takeaways, are included here.

CHRIS GOOLGASIAN, CFA, CPA, CAIA CHERYL DUCKWORTH, CFA

Director of Climate Research Head of Sustainable Investment, Client Group




Key findings

79% 45%

expressly consider state that
climate change climate change
is a high priority

Asset owner’ knowledge
of climate investing

7% 60% 32%
Uninformed  Somewhat Informed or
informed well-informed

INVESTMENT CONSIDERATIONS

97% 51%

expect to increase plan to consider
climate focus in the climate change
next three years! for the first time?

Climate themes of greatest interest
to asset owners currently considering
climate change

aligned approaches

Wgstereductlon& _ 46%
circular economy
conservation

PRODUCT PREFERENCES

Asset owners will consider a range of
asset classes to gain climate exposure
over the next three years!

55% 51%

Public equities Fixed income
43% 40%
Infrastructure Private equity

CHALLENGES

Asset owners’ biggest barriers
to climate investing

Lack of Short Dearth of firm-
measurement investment level climate
standards track records expertise

LExcludes current asset owners not expressly considering climate change. | 2 Excludes asset owners currently considering climate change
“Delivering on ESG: 2022 ESG Research Results — Global,” Coalition Greenwich, a division of CRISIL, an S&P Global Company, November 2022. Total respondents globally: 305 | North

America: 102 | Europe: 127 | Asia: 76.



Methodology

Coalition Greenwich conducted its fifth
market study with institutional investors
examining their preferences, perspectives,
and future plans for employing ESG.

Results are based on 305 telephone
interviews with key investment decision
makers at large institutional investors across
North America, Europe, and APAC.

Interviews took place from June through
August of 2022.

Regional breakdown
of respondents

Ag?"l!’l
North America“

TOTAL 305

Europe
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Chimate awareness & interest

Most asset owners are somewhat informed about climate investing, and
many consider it a priority for their firm.

TAKEAWAY

Asset managers may want to strengthen their educational efforts around
key climate themes.

Survey questions

 How informed are you on
climate change investing?

 What is your organization’s
approach to climate change?



By and large, asset owners are “somewhat informed”

about climate investing

SURVEY QUESTION

On a scale of 1-5, where 1 is “Not Informed” and 5 is “Very Informed,” please indicate
how informed you are on an overall level with climate change investing.

® 1 — Not Informed 2 3 m4 m5-VerylInformed

Global Europe Climate knowledge
is highest in Europe
— .- L
7% 18% 42% 24% 8% 2% 9% 47% 31% 12%
North America APAC
Only 4%

self-rated as
“Very Informed”

11% 30% 33% 22% 4% 10% 19% 45% 17% 9%

While nearly three-quarters of asset
owners say they have some
understanding of the subject, relatively
few feel “very informed.”

Climate knowledge is highest in Europe
and lowest among asset owners in
North America.

“Delivering on ESG: 2022 ESG Research Results — Global,” Coalition Greenwich, a division of CRISIL, an S&P Global Company, November 2022. Total respondents globally: 305 | North

America: 102 | Europe: 127 | Asia: 76.



Interest in climate investing is high

SURVEY QUESTION
Describe your organization’s approach to climate change

AGREE
0 | (%) GLOBAL EUROPE NA APAC
ur company expressly 79% _
considers climate change agree - -
94% 5%  80%
Climate is a high priority g'g5r:/g - . l
60% 40%  24%
Climate is explicitly incorporated 30%
into our investment philosophy agree - I l
45% 15%  23%
Our company is assessing 29%
transition climate risks agree - I l
40% 18%  24%
Our company is assessing 25%
physical climate risks agree - I I
34% 20%  16%
Interested in receiving 32% - I .
i insi agree
more climate insights 8 34% % 44%

“Delivering on ESG: 2022 ESG Research Results — Global,” Coalition Greenwich, a division of CRISIL, an S&P Global
Company, November 2022. Total respondents globally: 305 | North America: 102 | Europe: 127 | Asia: 76.

45% of asset owners consider climate
change a high priority

A majority of European owners see
climate as a priority.

o Outside North America, asset owners
focus more on transition risks than
physical risks.

e 41% of North American owners
currently do not consider climate
investing.

o Nearly half of asset owners in APAC
want to learn more about climate
change.
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Investment considerations

The focus on all climate themes is expected to grow in the next three years. The
focus on net-zero/Paris-aligned investment strategies may increase to 70%. Focus
on climate adaptation and mitigation, as well as biodiversity-related themes,
themes may also rise.

TAKEAWAY

Asset managers may want to help clients understand and evaluate key
climate-related opportunities and risks.

Survey questions

 In which climate themes are
you investing today, and which
are you likely to invest in over
the next three years?

» What percentage of your portfolio
integrates climate
considerations, and how might
that change in the next three
years?




Asset owners expect to increase their focus on all climate

themes over the next three years

SURVEY QUESTION
In which climate themes are you investing today, and in which climate themes
are you likely to invest in next 3 years?

W 2022 —investing = 2025 — will likely invest

Adaptation/resilience |G
Mitigation Net-zero is
ey . expected to be
Mitigating emissions |GGG the top theme
Net-zero/Paris-aligned strategies 70% in 2025.
Carbon offsets | EG_——
Conservation
Reducing waste & circular economy  [IREEGEGEEEEE Focus on
Conserving waterand land biodiversity and

deforestationis

Preserving biodiversity 23 expected to double.

Mitigating deforestation

2

3

o
=
(]
(%3]
ES

50% 75%

Respondents expect to increase their
investments in all climate themes,
including net-zero/Paris-alignhed
approaches.

While mitigation, adaptation, net-

zero, waste reduction, and conservation
are top themes, asset owners also

plan to focus more on biodiversity

and deforestation.

“Delivering on ESG: 2022 ESG Research Results — Global,” Coalition Greenwich, a division of CRISIL, an S&P Global Company, November 2022. Total respondents globally: 305 | North

America: 102 | Europe: 127 | Asia: 76.



Across the board, asset owners
expect more climate integration...

SURVEY QUESTION

What percentage of your portfolio is currently integrating climate/climate
change considerations, and how might that change 3 years from now?*

Global North America
2022 2025 2022 2025
Percent of portfolio o o o o o DEODDmopoED onoomoomEod
inteerating climate AEEEE || EEEEEEEEEE DEDDEEEEEE llllllll ]
grating I o [ [ (i lllll ]
considerations I o
75-100% W
50 - 74% M m EEEm
25 _ 49% [ [T [[]][] [sifi]= DEENEREE DI EE=@
1-24%
. Europe APAC
0% M 2022 2025 2022 2025
llllllllll ] i o i | [ [ [ [ ][] EEEEEEEE |
AEEEEEN COOOOOO0mom od
IIIIIIIIII Ooooooooom
(]} || T [
I=Illlllll
Oooom
o o | o B
[ [ | ]| ooo OOOOOoDEOOm ]}

*Excludes asset owners not expressly considering climate change.

The number of owners who currently
allocate at least 50% of their portfolio
to climate investing will grow from 24%
to 39%.

The number of owners who currently
have less than 10% of their portfolios
invested in climate change is expected
to fall from 34% to 15% in three years.

Nearly one quarter of European owners
have some allocation to climate-
specific funds.

“Delivering on ESG: 2022 ESG Research Results — Global,” Coalition Greenwich, a division of CRISIL, an S&P Global Company, November 2022. Total respondents globally: 305 | North

America: 102 | Europe: 127 | Asia: 76.



...yet, most lack exposure to climate-specific mandates

SURVEY QUESTION

Describe your organization’s approach to climate change

AGREE

(%)
Investing in discrete 17%
climate mandates/funds agree

GLOBAL

EUROPE

24%

NA

10%

Just 17% overall are currently investing
in dedicated climate funds or mandates.

This could indicate that asset owners
need a clearer roadmap from providers.

“Delivering on ESG: 2022 ESG Research Results — Global,” Coalition Greenwich, a division of CRISIL, an S&P Global Company, November 2022. Total respondents globally: 305 | North
America: 102 | Europe: 127 | Asia: 76.
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Product preferences

While 39% of firms investing in climate change do not invest in discrete/
dedicated climate strategies today, in three years, 19% expect to invest at least
20% of their portfolio in climate-specific approaches across a range of asset
classes and vehicle types.

TAKEAWAY
Expanding climate-related product offerings may serve clients well.

Survey questions

* In which asset class segments do
you invest in climate-focused
strategies today?

e How might your investments in

climate-focused strategies
change in the next three years?



Asset owners plan to explore a wide range of dedicated
solutions to increase climate exposure

SURVEY QUESTION

In which asset classes are you likely to use for decarbonized or climate-
focused/related investment strategies today, and in the next 3 years?

OF OWNERS WHO ARE EXPRESSLY
CONSIDERING CLIMATE CHANGE TODAY

Public equities
Fixed income
Private equities
Private credit
Public real estate
Private real estate
Infrastructure
Commodities
Hedge funds

Not applicable
/None

m 2022 2025
55% Public equities
51% Fixed income
40% Private equities
28% Private credit
22% Public real estate
32% Private real estate
43% Infrastructure
14% Commodities
10% Hedge funds
15% Not applicable
/None
0% 20% 40% 60%

2025

3%
3%

0%
2%

0%

11%

10%

OF OWNERS WHO ARE NOT EXPRESSLY
CONSIDERING CLIMATE CHANGE TODAY

20%

23%

23%

34%

Public equities is expected
to be the top theme for
companies starting to
invest in climate.

44%

40% 60%

“Delivering on ESG: 2022 ESG Research Results — Global,” Coalition Greenwich, a division of CRISIL, an S&P Global Company, November 2022. Total respondents globally: 305 | North
America: 102 | Europe: 127 | Asia: 76.
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Challenges

Across all regions, a lack of universal standards, limited track records, and a lack
of expertise present challenges to investing in climate-related approaches.

TAKEAWAY
Key performance indicators or other metrics that quantify climate risk,
opportunities, and outcomes could be game changers.

Survey questions

* Please select the potential
barriers or challenges for your
organization to invest in
climate-related opportunities.

* Please indicate how important
it is for managers to offer the
following climate capabilities.




Asset owners cite several barriers to investing in climate
approaches

SURVEY QUESTION
Please indicate if the following statements reflect potential barriers or challenges
for your organization to invest in, or invest more in, climate-related opportunities. A lack of standards, limited track
records, and a dearth of expertise
B 5 - Strongly agree m4 3 =2 m1-Strongly disagree present challenges. Asset owners also
GLOBAL cite a lack of high-quality investment

Lack of universal measurement -— . strategies that meet their needs.

methods/standards 26% 30% 27% 10% 7%
This suggests the growing importance

Climate investing track records of -_ I of increasing climate offerings that

most strategies are not long enough
13% 32% 36% 16% 3% incorporate key performance indicators

Organization has limited time or -_ - and relevant metrics that help quantify

expertise to focus on this topic 15% 2204 29% 24% 11% climate risk, opportunities, and
outcomes.

Limited supply of high-quality

investment strategies/funds F%* 36% 23% ’%

Climate theme is too niche to -- -

impact program’s returns 3% 14% 20% 31% 7%

“Delivering on ESG: 2022 ESG Research Results — Global,” Coalition Greenwich, a division of CRISIL, an S&P Global Company, November 2022. Total respondents globally: 305 | North
America: 102 | Europe: 127 | Asia: 76.



Perceived challenges to climate investing vary by region

SURVEY QUESTION
On a scale of 1-5, where 1is “Strongly disagree” and 5 is “Strongly agree,’ please indicate if The survey revealed some nuances in
the following statements reflect potential barriers or challenges for your organization to barriers to the adoption of climate
invest in, or invest more in, climate-related opportunities. investing by global region. Compared to
North America and Europe, more asset
PROPORTION RATING EACH FACTOR 4 OR 5 owners in APAC perceive greater
NA EUROPE APAC potential challenges to climate
investing.
Is_fac:dc;frggwggal measurement methods/ 50% 50% 24%
(273) This might suggest that providers
' ' ' should offer more targeted approaches
Cllmate? investing track records of most 44% 38% 62% : : g PP
strategies are not long enough (270) to their APAC clients.
Organization has limited time or expertise to
focus on this topic (278) 46% 23% 53%
Limited supply of high-quality investment 35% 28% 45%

strategies/funds (258)

“Delivering on ESG: 2022 ESG Research Results — Global,” Coalition Greenwich, a division of CRISIL, an S&P Global Company, November 2022. Total respondents globally: 305 | North
America: 102 | Europe: 127 | Asia: 76.



Asset owners value transparency and stewardship
around climate change

SURVEY QUESTION
On a scale of 1-5, where 1 is “Not at all Important” and 5 is “Extremely Reporting on portfolio-specific climate
Important”, please indicate how important it is for managers to offer the risks, company engagement, and proxy

following climate capabilities? . . .
voting are valued capabilities, especially
PROPORTION RATING

W 5 - Extremely important @4 = 3 =2 ®1-Notatallimportant EACH FACTOR 4 OR 5 in Europe. More than half of half of
GLOBAL NA EUROPE APAC owners in APAC cite managers’ net-zero
Relfort %O.rtfonot“Q‘peCif'C climate | | a7%  73%  66% or other firmwide decarbonization
risfs andimpacts 26% 37% 26% 6%6% efforts as important.
Engage with companies/issuers to
ensure preparedness for a -- I 30%  62%  45%
low-carbon transition 19% 29% 36% 10%5%
Advance climate-relatedness
: : -- 34% 60% 36%

outcomes via proxy voting 6% 30% TR (!%
Execute climate-related exclusion .- .

. 22% 53% 43%

olicies

P 14% 27% 35%  14%10%
Set firmwide net-zero and/or other
decarbonization targets .- . 19% 53% 55%

1% 33% 35% 13%95%

“Delivering on ESG: 2022 ESG Research Results — Global,” Coalition Greenwich, a division of CRISIL, an S&P Global Company, November 2022. Total respondents globally: 305 | North
America: 102 | Europe: 127 | Asia: 76.
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Conclusion & resources

This survey revealed that asset owners, by and
large, want more information, are interested in
climate solutions, and would consider
increasing their allocations to climate
investments. There is a clear appetite for
climate-dedicated approaches across a range
of asset classes and investment vehicles.
Asset managers also need to improve
communication, visualization, and reporting
on metrics, track records, risks, proxy voting,
and company engagements.

Please visit our website to learn more
about our climate research and approach to
sustainable investing.

INCREASE AWARENESS

e Our commitment to net zero

« Building climate resilience: Toward a
practical corporate framework

+ Climate change investing: Research and

collaboration continue

COMMUNICATE INVESTMENT
CONSIDERATIONS

« Mapping physical climate risks

ENHANCE PRODUCT KNOWLEDGE

o The full climate-investing opportunity

« Why climate change matters in
private markets

ADDRESS CHALLENGES

« Advocating for better climate disclosures to
improve investment outcomes

¢ Climate mapping in action:
Investment case studies
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Important information

Wellington Management Company LLP (WMC) is an
independently owned investment adviser registered with
the US Securities and Exchange Commission (SEC). WMC
is also registered with the US Commodity Futures Trading
Commission (CFTC) as a commodity trading advisor (CTA)
and serves as a CTA to certain clients including commodity
pools operated by registered commodity pool operators.
WMC provides commodity trading advice to all other
clients in reliance on exemptions from CTA registration.
WMC, along with its affiliates (collectively, Wellington
Management), provides investment management and
investment advisory services to institutions around the
world. Wellington Management Group llp (WMG), a
Massachusetts limited liability partnership, serves as the
ultimate parent holding company of the Wellington
Management global organization. All of the partners are
full-time professional members of Wellington

Management. Located in Boston, Massachusetts,

Wellington Management also has offices in Chicago, lllinois;

Radnor, Pennsylvania; San Francisco, California; Frankfurt;

Hong Kong; London; Luxembourg; Madrid; Milan;
Shanghai; Singapore; Sydney; Tokyo; Toronto; and Zurich.

This material is prepared for, and authorized for internal
use by, designated institutional and professional investors
and their consultants or for such other use as may be
authorized by Wellington Management. This material and/
or its contents are current at the time of writing and may
not be reproduced or distributed in whole or in part, for any
purpose, without the express written consent of Wellington
Management. This material is not intended to constitute
investment advice or an offer to sell, or the solicitation of
an offer to purchase shares or other securities. Investors
should always obtain and read an up-to-date investment
services description or prospectus before deciding
whether to appoint an investment manager or to investin a
fund. Any views expressed herein are those of the
author(s), are based on available information, and are
subject to change without notice. Individual portfolio

management teams may hold different views and may

make different investment decisions for different clients.

In Canada, this material is provided by Wellington
Management Canada ulc, a British Columbia unlimited
liability company registered in the provinces of Alberta,
British Columbia, Manitoba, New Brunswick,
Newfoundland and Labrador, Nova Scotia, Ontario, Prince
Edward Island, Quebec, and Saskatchewan in the

categories of Portfolio Manager and Exempt Market Dealer.

In Europe (excluding the United Kingdom and Switzerland),
this material is provided by Wellington Management
Europe GmbH (WME) which is authorized and regulated by
the German Federal Financial Supervisory Authority
(Bundesanstalt fir Finanzdienstleistungsaufsicht — BaFin).
This material may only be used in countries where WME is
duly authorized to operate and is only directed at eligible
counterparties or professional clients as defined under the

German Securities Trading Act. This material does not



constitute investment advice, a solicitation to invest in
financial instruments or information recommending or
suggesting an investment strategy within the meaning of
Section 85 of the German Securities Trading Act

(Wertpapierhandelsgesetz).

In the United Kingdom, this material is provided by
Wellington Management International Limited (WMIL), a
firm authorized and regulated by the Financial Conduct
Authority (FCA) in the UK (Reference number: 208573).
This material is directed only at eligible counterparties or

professional clients as defined under the rules of the FCA.

In Switzerland, this material is provided by Wellington
Management Switzerland GmbH, a firm registered at the
commercial register of the canton of Zurich with number
CH-020.4.050.857-7. This material is directed only at
Quialified Investors as defined in the Swiss Collective

Investment Schemes Act and its implementing ordinance.

In Hong Kong, this material is provided to you by
Wellington Management Hong Kong Limited (WM Hong
Kong), a corporation licensed by the Securities and Futures
Commission to conduct Type 1 (dealing in securities), Type
2 (dealing in futures contracts), Type 4 (advising on

securities), and Type 9 (asset management) regulated

activities, on the basis that you are a Professional Investor
as defined in the Securities and Futures Ordinance. By
accepting this material, you acknowledge and agree that
this material is provided for your use only and that you will
not distribute or otherwise make this material available to
any person. Wellington Private Fund Management
(Shanghai) Limited is a wholly owned entity and subsidiary
of WM Hong Kong. Wellington Global Private Fund
Management (Shanghai) Limited is a wholly owned entity
and subsidiary of Wellington Private Fund Management
(Shanghai) Limited.

In Singapore, this material is provided for your use only by
Wellington Management Singapore Pte Ltd (WM Singapore)
(Registration Number 201415544E). WM Singapore is
regulated by the Monetary Authority of Singapore under a
Capital Markets Services Licence to conduct fund
management activities and is an exempt financial adviser.
By accepting this material, you represent that you are a
non-retail investor and that you will not copy, distribute or

otherwise make this material available to any person.

In Australia, Wellington Management Australia Pty Ltd
(WM Australia) (ABN 19 167 091 090) has authorized the
issue of this material for use solely by wholesale clients (as

defined in the Corporations Act 2001). By accepting this

material, you acknowledge and agree that this material is
provided for your use only and that you will not distribute

or otherwise make this material available to any person.

In Japan, Wellington Management Japan Pte Ltd (WM
Japan) (Registration Number 199504987R) has been
registered as a Financial Instruments Firm with registered
number: Director General of Kanto Local Finance Bureau
(Kin-Sho) Number 428. WM Japan is a member of the
Japan Investment Advisers Association (JIAA), the
Investment Trusts Association, Japan (ITA) and the Type Il

Financial Instruments Firms Association (T2FIFA).

WMIL, WM Hong Kong, WM Japan, and WM Singapore are
also registered as investment advisers with the SEC;
however, they will comply with the substantive provisions
of the US Investment Advisers Act only with respect to
their US clients.

©2023 Wellington Management Company LLP.

All rights reserved.
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